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TAGS: EFIN, PO 

SUBJECT: U.S. PROPOSED DEVELOPMENT SECURITY FACILITY 
REF STATE 253644 (NOTAL) 

1. DEPUTY CHIEF OF MISSION AND ECONOMIC COUNSELOR NOV 4 CALLED ON 
AMBASSADOR MAGALHAES CRUZ, DIRECTOR-GENERAL OF POLITICAL AFFAIRS, 
MINISTRY OF FOREIGN AFFAIRS, TO DISCUSS REF SUBJECT. DR. PEQUITO, 
DIRECTOR-GENERAL FOR ECONOMIC AFFAIRS, MINISTRY OF FOREIGN AF- 
FAIRS, IS TRAVELLING ABROAD AND WILL NOT RETURN FOR APPROXIMATELY 
ONE MORE WEEK. 

2. AMBASSADOR MAGALHAES CRUZ LISTENED CAREFULLY TO THE PRESENTA- 
TION AND MADE SEVERAL INQUIRIES, PARTICULARLY REGARDING MANNER 
IN WHICH CURRENT PROPOSAL FITS INTO GLOBAL "NORTH-SOUTH" DIS- 
CUSSIONS. HE DID NOT, HOWEVER, VENTURE ANY OPINION REGARDING 
PORTUGAL'S POSITION ON THIS SUBJECT. ECONOMIC COUNSELOR WILL 
RAISE ISSUE DURING CALL ON CENTRAL BANK PRESIDENT SILVA LOPES 

THIS COMING THURSDAY. 

3. COMMENT: ALTHOUGH AMBASSADOR MAGALHAES CRUZ MADE NO COM- 
MENT ON U.S. PROPOSAL, PORTUGAL IS UNLIKELY TO ESCHEW ACCESS TO 
THE CFF. PORTUGAL FACES A SEVERE INTERNATIONAL LIQUIDITY CRISIS 
AND WILL UNDOUBTEDLY ATTEMPT TO KEEP ALL POSSIBLE SOURCES OF 
CREDIT OPEN, ESPECIALLY SINCE ITS LATEST MONTHLY EXPORT DATA 
INDICATE A PRECIPITOUS DECLINE. 
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